STATE OF TENNESSEE

Hamilton County March 18, 2020

Date (Month, Day, Year)

Hamilton County Board of Commissioners

RESOLUTION

No. 320-25

A RESOLUTION TO MAKE CERTAIN FINDINGS RELATING TO THE McKEE
FOODS CORPORATION PROJECT, TO DELEGATE CERTAIN AUTHORITY TO
THE INDUSTRIAL DEVELOPMENT BOARD OF HAMILTON COUNTY,
TENNESSEE, AND TO AUTHORIZE THE COUNTY MAYOR TO ENTER INTO
AND EXECUTE AN AGREEMENT FOR PAYMENTS IN LIEU OF AD VALOREM
TAXES.

WHEREAS, pursuant to Tennessee Code Annotated, Section 7-53-305(b) Hamilton
County (the "County") is permitted to delegate to The Industrial
Development Board of Hamilton County, Tennessee (the "Corporation"), the
authority to negotiate and accept payments in lieu of ad valorem taxes from
lessees of the Corporation upon a finding by the County that such payments
are deemed to be in furtherance of the Corporation's public purposes; and,

WHEREAS, McKee Foods Corporation (the "Company") intends to expand its
manufacturing facilities located in Collegedale, Hamilton County, Tennessee
(the "City"), and to purchase certain equipment and other tangible personal
property for its manufacturing plants located at 10260 McKee Drive (Plant
No. 2) and 10638 Apison Pike (Plant No. 5), both in the City, and, because
of the substantial economic benefits to the County resulting from the project,
the Company has asked the Corporation and the County to approve
payments in lieu of ad valorem taxes; and

WHEREAS, A form of Agreement for Payment In Lieu of Ad Valorem Taxes has been
submitted to the County and has been reviewed for legal sufficiency by
counsel for the County; and

WHEREAS, the Company expects to invest approximately Ninety Million Dollars
($90,000,000) on a building and other improvements to real property
("Facility") and Four Hundred Fifteen Million Dollars ($415,000,000) in
new equipment and other personal property (the "Personal Property") by
December 31, 2034, in the planned expansion; and



WHEREAS, the Company expects that when the expansion is completed and the new
production lines are operational, this expansion will result in approximately
four hundred eighty (480) full-time jobs with average annual wages,
excluding benefits, of Forty-Five Thousand Dollars ($45,000); and

WHEREAS, the Company has agreed that if its new investment in the Facility and
Personal Property is less than the amounts described above, or if fewer full-
time jobs than described above are created, the City and the County shall
each have the right to amend the terms of this Agreement to reduce the tax
abatements prospectively and require the repayment of a portion of any taxes
previously abated; and

WHEREAS, the County has determined that payments in lieu of ad valorem taxes from
such a project would be in furtherance of the Corporation's public purposes
as set forth within Chapter 53 of Title 7 of the Tennessee Code Annotated;

NOW, THEREFORE, BE IT RESOLVED BY THIS COUNTY LEGISLATIVE BODY
IN SESSION ASSEMBLED:

That we do hereby find that the McKee Foods Corporation project described above is
in the best interests of the County, and that payments in lieu of ad valorem taxes
derived therefrom would be in furtherance of the Corporation's public purposes; and

That, having made such a finding in this instance, we do hereby delegate to the
Corporation the authority to negotiate and accept payments in lieu of ad valorem taxes
from the Company, it being further noted that this delegation is for this purpose and
this project only; and

That the County Mayor is hereby authorized to enter into an Agreement for Payments
In Lieu of Ad Valorem Taxes in substantially the form attached hereto, with such
changes thereto as he shall approve.

BE IT FURTHER RESOLVED THAT THIS RESOLUTION TAKE EFFECT FROM
AND AFTER ITS PASSAGE, THE PUBLIC WELFARE REQUIRING IT.
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EXHIBIT A

TO PILOT AGREEMENT FOR
MCKEE FOODS CORPORATION

REAL PROPERTY

The real property and improvements at the McKee Foods Corporation manufacturing
plants located at 10260 McKee Drive, Collegedale, Hamilton County, Tennessee, commonly
referred to as Plant No. 2, 10638 Apison Pike, Collegedale, Hamilton County, Tennessee,
commonly referred to as the Apison Pike Plant No. 5, constructed in connection with the
Company's 2020-2035 Ninety Million Dollar ($90,000,000) real property expansion.

PERSONAL PROPERTY

All newly-acquired personal property placed by the Company in its manufacturing plants
located at 10260 McKee Drive, Collegedale, Hamilton County, Tennessee, commonly referred to
as Plant No. 2, and 10638 Apison Pike, Collegedale, Hamilton County, Tennessee, commonly
referred to as Plant No. 5, in connection with its 2020-2034 Four Hundred Fifteen Million Dollar
($415,000,000) manufacturing expansion.
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EXHIBIT B

\ Ny
H T ANOOG

ALLA CHAMBER OF COMMERCH

Annual Report for Payment-In-Lieu-of-Tax (PILOT) Program
for Chattanooga and Hamilton County Tennessee

| Company Information ]

Name:

Address:

City and Zip:

Company Contact:

Telephone:

E-mail:

Fax:

[Compafny’s Commitment (commitment agreement attached) 7 ]

Real Property Investment Amount:

Personal Property Investment Amount:

Number of Net New Jobs:

Average Wages per New Job:

| Capital Investment as of December 31, 20 |

Real Property Investment Anount:

Personal Property Invesiment Amount;
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()

PILOT Annual Report
Page 2

| Job Creation as of December 31, 20

(Number of jobs at beginning of PILOT: )

No. of Net New Jobs Created:

| Average Wages as of December 31, 20

Average Wages of New Jobs Above':

' Wages may include overtime, but must exclude benefits,

[ Comment on Progress Toward Performance Goals

| Submit Completed Information To:

Mr. J. Steven Hian, Director of Existing Businiess
Chattanooga Area Chamber of Commeree

811 Broad Street, Suite 100 « Chattanooga, TN 17402
FAX: (423) 7631044

EMAIL: shiatt a chattanoogaghamber com

knowledge and belief:

I certify that the information and attachments provided are true and accurate to the best of my

Print name and title of authonzed teptesentative of applicant

Signature Date

Phone Fax
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EXHIBIT C

McKee Foods Corporation
Planned Caplital Investment and FTE Increase--15 Year Horlzon
Totals

Cumulative Cumulative

Year Land Bullding Equipment |Total Investment| Investment Headcount | Headcount
2020 5,000,000 - 10,000,000 15,000,000 15,000,000 (4) (4)
2021 5,000,000 10,000,000 20,000,000 35,000,000 50,000,000 - (4)
2022 - 35,000,000 25,000,000 60,000,000 110,000,000 2 18
2023 - 35,000,000 40,000,000 75,000,000 185,000,000 (22) (9
2024 - - 40,000,000 40,000,000 225,000,000 59 55
Totals 10,000,000 80,000,000 | 135,000,000 | 225,000,000 | 225,000,000 [ 55 55
2025 - - 30,000,000 30,000,000 255,000,000 (4) ' 51
2026 - - 30,000,000 30,000,000 285,000,000 105 156
2027 - - 30,000,000 30,000,000 315,000,000 - 156
2028 - - 30,000,000 30,000,000 345,000,000 82 238
2029 B - 35,000,000 35,000,000 380,000,000 - 238
Totals - - 155,000,000 155,000,000 380,000,000 183 238
2030 - - 25,000,000 25,000,000 405,000,000 81 319
2031 - - 25,000,000 25,000,000 430,000,000 - 319
2032 - - 25,000,000 25,000,000 455,000,000 80 399
2033 ; - - 25,000,000 25,000,000 480,000,000 - 399
2034 - - 25,000,000 25,000,000 505,000,000 83 482
Totals - - 125,000,000 125,000,000 505,000,000 244 482
Grand Totals 10,000,000 80,000,000 | 415,000,000 | 505,000,000 505,000,000 | 482 482
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